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Credibility in State Government  
   The Public Utilities Commission (the PUC) recently took one more step in the much publicized Xcel and Tri-State proposed transmission line over LaVeta Pass. The line as proposed will cut across Trinchera Ranch that encompasses more than 172,000 pristine acres of Colorado, much of which has already been placed under conservation easement by owner Louis Bacon. 

   Bacon questions the need for and the location of the proposed line.  The print and on-air media coverage on this proposed project is getting deep and wide, but the issues raised by Bacon – need for and location of the proposed transmission line – are ones that should concern every Colorado citizen, not just those in the path of this 95-mile, high voltage transmission line that has been hyped to customers as a “green project.”  

   Bacon is an incredibly wealthy investment manager who has the mega dollars required to fight such corporate giants as Xcel and Tri-State, but he is joined in his opposition by numerous small land owners in the path of the line who would otherwise be at the mercy of this project.  


In part, the PUC is tasked with ratepayer protection, not the guarantee of maximum corporate profits for Xcel and Tri-State. Yet, a guarantee that was part of the ratepayer protection was removed by the PUC upon the demand of Xcel. Xcel’s ploy that can only be looked on as extortion was a threat to abandon any transmission improvements for the San Luis Valley “unless the PUC would guarantee its profit on this particular mammoth line.” 

   As an indication of just how speculative the venture is, the ratepayer protection condition required a guarantee of a minimal amount of energy within 10 years of its completion or Xcel faced refunding 50 percent of the line’s cost to ratepayers (pre-building costs are estimated at $180 million, but as projects such as this one go, estimates usually double or worse by the time a project is completed). 

What few people are aware of is that policy has changed. Customers start paying for utility projects such as power plants and transmission lines at the point in time when construction begins before a kilowatt of power is every produced (as Bacon puts it, when the first shovel hits the ground).  Keep in mind, such projects take years to complete and you the customer are paying for electricity while construction is ongoing. The previous policy was that customers started paying for power when the production of power commenced. This changed policy also means customers are forced to pay for all mistakes and missed estimates of costs as was the case of the Comanche plant near Pueblo, Colorado, and the subsequent lawsuits that ensued. 

   Is it any wonder Xcel is able to guarantee what its top profit opportunity is – transmission lines – as pointed out in its financial investment literature? 

   The citizens of Colorado are burdened with similar tactics in the method the Colorado Department of Transportation (CDOT) operates. Highways and bridges have deteriorated to the point that many bridges are classified as unsafe. Yet, CDOT continues to build new bridges such as the one from “no where to no where” as it owns no land on either end of the bridge now (location purposefully withheld), using the justification that it is cheaper to build now than in the future. Ignored is just what a heads-up this is that allows developers to gobble up land in the surrounding area. And just imagine what all those miles of sound barriers cost you the taxpayer! 

   Mark Twain once said:  “The rule is perfect – in all matters of opinion our adversaries are insane.”  
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